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C12.3

(C12.3) Do you engage in activities that could either directly or indirectly influence public policy on
climate-related issues through any of the following?
Direct engagement with policy makers
Trade associations

C12.3a

(C12.3a) On what issues have you been engaging directly with policy makers?

Focus of
legislation

Corporate
position

Details of engagement Proposed legislative
solution

Energy
efficiency

Support
with minor
exceptions

Citi serves as a technical resource to policy makers,
helping them to understand both the financial needs and
implications of specific policy objectives. Citi is engaged
with NGOs and local and national policymakers on Property
Assessed Clean Energy (PACE) and Utility On-Bill
Repayment (OBR) Initiatives; efforts designed to overcome
common barriers to the scaling and aggregation of
distributed generation and energy efficiency projects. Citi is
also engaged with public entities on the establishment of
warehouse facilities, and the securitization of Energy
Efficiency and Distributed Generation loans. A Director at
Citi serves as co-Chair of the Finance Working Group of
SEEAction, a DOE and EPA-led initiative to provide
technical assistance to state and local governments on the
issue of deploying EE and DG. This Director also serves in
a similar capacity for the Alliance to Save Energy and as a
board member on the NYCEEC.

Both PACE and OBR are
appropriate for certain
property types depending on
regulatory and consumer
protection concerns. Key
considerations: PACE -
lender consent, and OBR -
treatment of payments and
access to historical payment
performance data.

Climate
finance

Support In recent years, a number of banking regulators in
emerging markets have started developing environmental
banking regulations, which often include climate risk
assessment requirements and incentives/policies to
promote more renewable energy development. Citi’s
Environmental and Social Risk Management (ESRM) unit
also serves as a resource for national governments
considering new, related policies and standards (e.g.
China, Nigeria and Columbia) to help advance
environmental standards and renewable energy financing
for banks around the world. We recently participated in the
UK Prudential Regulation Authority consultation on climate
risk, which is now a supervisory statement titled
“Enhancing banks’ and insurers’ approaches to managing
the financial risks from climate change” And we have been
engaging with the Bank of Mexico and HK Monetary
Authority and other regulators on TCFD and climate
disclosures. Finally, we also participated in the UK
Financial Conduct Authority consultation on Climate
Change and Green Finance.

Improved standards for
reporting, and application of
diligence for the
consideration of more
environmentally and climate-
positive alternatives.
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Focus of
legislation

Corporate
position

Details of engagement Proposed legislative
solution

Other,
please
specify
(Policy
Stance)

Support In 2017, our CEO Michael Corbat signed a letter to U.S.
President Trump asking him to keep the U.S. in the Paris
Agreement. The letter was published in the Wall Street
Journal on May 12, 2017. With the federal government
withdrawing the US from the Paris Agreement, Citi has
signed onto “We Are Still In”, a declaration in support of
climate action to meet the Paris Climate Agreement. In
early 2019, Citi was one of 13 founding signatories of the
Guiding Principles for Federal Climate Action – and the
only bank. Collectively, we called for a U.S. climate policy –
including an economy-wide price on carbon – that would
ensure significant emissions reduction of 80% or more by
2050 with aggressive near and mid-term reductions
commensurate with this goal.

Our support of the Paris
Agreement has specified that
policy frameworks which
recognize the costs of
carbon are among many
important instruments
needed to provide greater
market certainty, accelerate
investment, drive innovation
in low carbon energy, and
create jobs. Over the next 15
years, an estimated $90
trillion will need to be
invested in urban
infrastructure and energy.
The right policy frameworks
can help unlock the
incremental public and
private capital needed so
that this infrastructure is
sustainable and resilient.

C12.3b

(C12.3b) Are you on the board of any trade associations or do you provide funding beyond
membership?
Yes

C12.3c

(C12.3c) Enter the details of those trade associations that are likely to take a position on climate
change legislation.

Trade association
Equator Principles Association

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
The Equator Principles are a credit risk management framework for determining, assessing and
managing environmental and social risk. Equator Principles Financial Institutions ("EPFI") commit to not
providing "project related loans and project finance advisory services to projects where the borrower will
not, or is unable to comply with, the Equator Principles." The latest draft of the Equator Principles,
known as "EP3," was released in 2013 and became mandatory for members on January 1, 2014 and
includes a stronger focus on climate. This version provides risk management tools whereby project
finance lenders are able to review that climate change is addressed as a key aspect of the identification,
assessment, and management of environmental risk in large, complex, and expensive projects. EP3
was launched following a strategic review with the aim that the Principles continue to be the "gold
standard" in environmental and social risk management in the financial sector. The Equator Principles
also requires clients of members to publicly report GHG emission levels (combined Scope 1 and Scope
2 Emissions) during the operational phase for Projects emitting over 100,000 tonnes of CO2 equivalent
annually. Citi co-founded the Equator Principles in 2003.

How have you influenced, or are you attempting to influence their position?
Citi is part of the Equator Principles' Steering Committee and was involved with crafting the latest
version of the Equator Principles described in their position.

Trade association
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United Nations Environment Finance Initiative

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
UNEPFI is a partnership between the UN Environment program and the global financial sector. There
are more than 200 financial institutions, including banks, insurers, and investors, working with UN
Environment to understand today’s environmental, social and governance challenges, why they matter
to finance and how to actively participate in addressing them. Their work includes promoting financial
sector involvement in processes such as the global climate negotiations and sustainable finance.

How have you influenced, or are you attempting to influence their position?
As the banking sector plays a crucial role in promoting sustainable development, Citi has joined UNEPFI
in finding ways to increase lending that supports socially and environmentally sustainable economic
activities. Citi has been a member of UNEPFI since 1997. Currently, we hold leadership roles in the
Banking Committee and Global Steering Committee of UNEPFI. We are also actively participating in the
Task Force on Climate-related Financial Disclosures (TCFD) banking pilot, that brings together 16
leading global and regional banks to jointly develop a common methodology, analytical tools and
indicators to implement the TCFD recommendations and strengthen the banks’ disclosure of climate-
related risks and opportunities.

Trade association
United States Chamber of Commerce

Is your position on climate change consistent with theirs?
Inconsistent

Please explain the trade association’s position
The Chamber of Commerce has historically either opposed a robust U.S. federal policy framework
addressing climate change or has not taken opportunities to advocate for such a framework.

How have you influenced, or are you attempting to influence their position?
Citi is one of a few members who have spearheaded an initiative – the Climate Solutions Working Group
– to influence the Chamber’s approach to climate policy. The Working Group is a group of Chamber
members through which members can collaborate to advance their shared interest in taking action to
reduce greenhouse gas emissions and fostering broader support for business-led climate change
solutions.


